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If you want to run for office, what
do you need A LOT of?
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The candidates’ personal assets
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Who is involved?

People running for office

ndividuals

Political Action Committees (Interest Groups)
Political Parties

527s (non taxable organizations) or charities
Super PACs
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The Problems?

» Will candidates “buy”
their way into office?

> Nixon was so shady in his
financial dealings that the
Federal Election
Commission was created

> (2 million from one donor)

» Will special interest
groups try to buy favors?

» Does this bring
corruption to elections?
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Then why do candidates need $?

Campaigns are expensive!

» Presidential candidates have to pay for

> Primaries (speeches, commercials, traveling)

- Conventions (all those balloons!)

> The Presidential campaign (speeches, TV
commercials, fancy suits and haircuts, paying
employees, airfare, food, hotels, fuel, brochures,
communication, pollsters, private consultant,
speech writers etc.)

> A 30 second commercial can cost $50,000 or
more!!




Edwards on April 13, 2002, before his ... and on Oct. 5, 2004, after a $500
first Torrenueva haircut . . . Torrenueva haircut in Washington

Haircuts Torrenueva provided to Edwards

Date Location Cost
Late 2003 Los Angeles Free
e LosAngeIes ___________________________ R
e uq = rque ———— expens = ”only
_______ Feb262004LosAngeIesFree
April 16,2004 Los Angeles Free
AAAAAAAA J uly17 2004 Los Angeles $300
----- Aug. 17, 2004 Atlanta $1,250 plus travel expenses
Sept. 12, 2004 Detroit Travel expenses only
Oct. 2, 2004 Washington $500 plus travelexpenses AAAAAAA
Oct. 23,2004  Cincinnati © $500 plus travel expenses

March 15, 2005  Beverly Hills, Calif. ~ $300

Jully 20, 2006 Beverly Hills, Calif.  $400

Jan. 9, 2007 Los Angeles $400
Feb. 14, 2007 Los Angeles 3400

March 23, 2007 Santa Monica, Calif. $400
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$3,000,0:00
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COST OF 30-SEC SUPER BOWL ADS OVER LAST FIVE
YEARS

2007 2008 2008 2000 2011




Positive @ Negative

spols: 132,496 Ads spots: 881,988
astimated spending: estimated spending:
77,001,280 SH77.569 920

I 51447 $99.9 8408 $69.7 $18.0 574 5147




http://www.washingtonpost.com/wp-
srv/special/politics/track-presidential-
campaign-ads-2012/




Why would anyone want to donate
mohey to a campaigh anyway?

» Because money equals influence
- Get the candidate you agree with elected
> Get a friend into office
- Get laws passed the way you want them
- Get laws repealed
> Access to the government



http://sciencenow.sciencemag.org/content/vol2008/issue320/images/200832021.jpg

At least it is regulated now! Who

does this?

» The FEC: Federal Election Commission

- 6 people that oversee all campaign spending
(appointed by Pres., with Senate confirmation)

o http://www.fec.gov/

- All of this is thanks to Nixon



http://www.fec.gov/

What are the rules/limits?

1. DISCLOSURE REQUIREMENTS
Contributions must be made through a
single committee that reports all the

contributions in a “timely matter.” (usually
48 hours)




2. LIMITS ON CAMPAIGN CONTRIBUTIONS




Contribution Limits 2011-12

To aach candidate or To national party To any other political

condudate commitiee por commitiee por calendar To state, district & local party commitiee per calendar Special Limits
commitiee per calendar year 3
election year year

d parte 32

- »
Natioaal Party Committee e ) - e §4),100" 2o Senate
§3.000 No hma No lema .
may grve candslale per CaAMOaOn
- .
State, District & Local
Party Committen $5.000 {combwned e No e No lme $5.000 No hermt
may give
. 4
PG (SHENCRRSSsre) $5,000 $15,002 , orrired Lema) $5,00¢ No ot
may gtve
PAC
(not multicandsdate) may $2,500* $30.800° $10,000 {Comdined bt} 85,000 NO tent
give
4 - - » -—
Authoruzed Campaign
Commattee 2,00 o° NO e N0 vt $5.000 NO vt

may give

* These contndyton ks arg ndexed for mflaben
v A CORSrBAon sarmaried o0 & Canddate Shrough & poltical committee Counts AganEt the orgeal contrdutor’'s e for that cand

See 40 15 OR 1503

0. In Cortan oroumstances, the comtnbution mayy 2se

¢ 8030t the Comtnbutor's Wt 1o the PAC, 11 CFR |

2. No more than $46.200 of tha ameurt may Do contndutied 10 state and ocal party commtices and PACS
3. Thug famet i shared Oy the natoral commastes and the nabional Sendte campagn commettes
d, A MURiCAanBEste commtiee 15 3 SOMKHl commettee with more than 50 WRors whch has Deen registered 1or 3t 1032 § months and, with the excegtian of ate DIty Communees, has

made contnbutions 1o S or more canddates for federal office. 1L OIR 2 se3)
5. A fecdaral canddate s authonzed commezeeis) may contnbete ne more han $2.000 per secton 522 ancther fecersl candvdete' s athorged commtteelis), 2




LIMITS ON CAMPAIGN SPENDING
(EXPENDITURES)

Buckley v. Valeo, 1976: money =
freedom of speech (so presidential
candidates can contribute as much $ as
they want to their own campaigns, unless
they accept federal matching funds).




4. PROVIDE PUBLIC FUNDING (TAX DOLLARS) FOR PARTS OF
THE ELECTION PROCESS

The government gives money to pre-convention campaigns (if you
raise over 100,000 and they will only match private donations)

national conventions (they get grants to cover the ENTIRE
convention)

Presidential election campaigns (if candidates refuse the
money, they can raise as much as they want from private
donors- but if you take it you can only spend as much as
the subsidy and can’t take from any private sources.
MOST refuse today!)

You are only eligible if you have won 5% of the popular
vote. (so you have to be popular already in order to get
more $)

This money comes from US (we check a box on our
federal income tax forms to give $3 to the process).

- http://www.fec.gov/finance/2004matching/matching.sht
ml
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http://www.youtube.com/watch
?2v=KDwODbI3muE

http://politicalhumor.about.com/b/
2004/01/21/howard-dean-
scream-remixes.htm
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2 types of money In elections

Hard Money: Soft Money:
Raised and spent to Funds given to party
elect candidates for organizations for
the White House and such “party-building
Congress activities” as

_ candidate

HARD to raise recruitment, voter
Can be traced, FEC registration drives,
keeps track etc.
Legal Unreported to FEC,

unlimited, filtered
illegally back to
candidates

Has been banned
since 2002 (still
happens!)




Limiting Soft Money: The Bipartisan Campaign
Reform Act of 2002 (aka, McCain Feingold Act)

» Sponsored by John McCain and Russ
Feingold

» Bans soft money contributions
» Became effective November 6, 2002

» The law also limits issue advertising
within 60 days of a general election or

within 30 days of a primary election

- A commercial that discusses a topic but does not
favor a particular candidate




Figure 110 Soft Money Spent in Congressional Campaigns, Selected Years, 1979-2000 (in millions of dollars)
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Sources: Federal Election Commission; Washington Watchdog (Washington, D.C.: Common Cause, various issues).




Should campaign financing be
reformed?

Pros of CFR Cons of CFR
Keep rich people
from too much Money is free speech
power Still has loopholes
Limit corruption Hard to regulate

One person = one
vote

U.n['rée |
Speech



http://pup.princeton.edu/images/k7030.gif
http://www.house.gov/sabo/votebox.gif

What are Si

» Watch a video to
answer this
question.

» http://learning.blog
s.nytimes.com/20]1
2/05/22 /follow-
the-money-
understanding-
super—pac-

spending/



http://learning.blogs.nytimes.com/2012/05/22/follow-the-money-understanding-super-pac-spending/
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Constitutional Al
Citizens United c
» http://www.

e.com/watch?v

EEv4RVIc&feature=y
outu.be




Republican Primary Spending Comparison: Campaign
vs. SuperPAC Supporters
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Small Donors, Big Money

The 2008 election has shattered the campaign-financing system in place
for a generation. Obama has relied heavily on small donors for campaign
funds, while McCain has gotten more support from large donors.

Size of donations OBEAMA MCCAIN

$200 and under _ 49% _ 33%
$200.01 to 499 11 7

$500 to 999 9 11

$1,000 to 1,999 12 17

2,000 and more 19 33

Mote: Contributions are from individuals. Figures do not add up to 100% due to rounding.
Source: Federal Election Commissian

What do you
think? Is it
better to get a
lot of small
donations
from lots of
people, or to
get fewer but
larger
donations?



Super PACs Closing the Gap

Comparing money raised by the presidential candidates and the
five largest Super PACs for each party in the 2012 election.

2012 Money Raised: Candidates + Super PACs

Sopnr My

Super PACS
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2003 vs. 2010

» Last night, you read the Supreme Court’s
opinions about the BCRA in 2003. Now you
will read what changed in 2010. Make sure
you answer the questions at the end of the
article. Tomorrow we will have a short
seminar on the two articles.




